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CIA’sC asevDra wm/i:mnﬂng?obmlﬁ’ we
As Goldwater S Laﬁc i 5 5azd 0 Begm Sv:udy

, By Gerary F. .Sy
Stafl Keporter of THE W ALL STREKT JOURNAL ©
WASHINGTON—Congressional  dissatis- '
faction with CTA Director William Casey is
growing, even among prominent Repubiij-
cans who prevmusly supperted him. .

Sen. Barry Goldwater (R., Ariz.), chair
man of the Senate Intelligence Committee,
was privately lambasting Mr. Casey to other
&natum yesterday,. congressional sources
said. Sen. Goldwater und -others now are
—concerned that' there. will be “more: embar-
- rassing disclosures about Mr. Casey’s busi-

ness m:.tory that qould be damagmg to him

and the CIA.

Last night, Sem Goldwater called fnr M
Casey *‘to consider withdrawing: himself or

R

The committee’s stafl is: going through
FBI backgrovnd checks done on Mr. Casey
i when he was picked for the CIA post and
in 1971 when he was nominated as chairman
; of the Securities and Exch'mge Comm:ssmn,
staff members said. : o

August Recess

Senators on the Lommlttee hope that the
staff can close its inquiry and file a report;
before Congress leaves for its:August.re-
cess.. The committee members ther will de-
cide whether to take. further steps, such as
calling’ Mr. Casey before the panel staff
members said. . .

. The.results of the Semte mqulry wﬂl ke
a crucial factor in determmmg whether Mr.

observers believe. Some Senators are: wor-

Casey will remain in his job, congressional}

having the President do so,” accordmg to
_The Associated Press:- i

ried that continued controversey over his

TN

The staff of the Senate Inrelhgp'xce Com—

! nittee reportedly is examining what some

“8enators think are. discrepancies beiween

.staternents Mr. Casey made at his confirma-

tion hearinigs this year and his testlmony at
earlier court proceedings. ‘-

In an indication of his polxtic‘ll problems,

- Mr. Casey visited Capitol Hill yesterday to

meet with some Republican Senators and
Sen. \Walter D.- Huddleston’ (D., Ky.), a
member of the - Intelligence- committee,
sources said. A.CIA spokesman wouldn't
confirm or deny that the meetmg toox place

Sxﬁmv Records
“The Republicans up "here are gettmg

! very serious about this Casey thing,” said

one congressional side. Even more Republi-
can lawmakers think that the Senate inquiry
i5 *'a major embarrassment and Casey s got
to go,” this aide added. .

The staff of the Intelhgence commxttee
this week began sifting through Justice De- |
partment files on Mr. Casey’s business past.
Sen. Goldwater ordered the inquiry after it!

was disclosed that a federal judge ruled that
Mr. Casey and other directors of Mulnpon-

ics Inc., a failed- agricultural . cumpmy,‘

“misled potential investors. .

After ordering the invebtlgatwn. Mr
Goldwater told reporters that the staff
weuld nuesngate “whatever matters might
be hanging” in the wake of the ‘Multiponics
disclosure. .

But congressxonal qou.(.es saxd the slaff
isn’t Wmiting its inquiry to the details of the
Muitiponics affair, Rather, they are doing a
‘broader examination of Mr. C'lseys busx-
ness dealings. . . ., .0 o)

ke ‘s"“

e
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past. business dealings would harm the
avency by distracting Mr, Casey :md by low-
ering morale. -

Mr. Casey, however has told some Sena-
tors-in recent days that he doesn’t intend to
resign, congressional sources said.

"‘he Whlte House also insists that Presi-
dent Reagan continues’ to support Mr.
Casey.. Yesterday, the President shook- his
head to say no when asked by reporters
whether Mr. Casey was stepping down. And
White House spokesman Larry Speakes an-
swered “yes’* when asked whether Mr. Rea-
gan still had confidence in Mr. Casey.

Sen. Goldwater also has said publicly
that Mr. Casey should stay-on the. job unless
the Intelligence Cornmittee staif fmds new
nwuence ‘of improper actmhes-.;;, i

FISYRSSEUN

Soms lawmakers were disenchanted thh[
Mr. Casey before the Multiponics case came,
to light because of his insistence on namma{
Max Hugel, 2 businessman without intelli-
-gence experience, as director of the CIA's

spy operations. Mr. Hugel resigned last weelt |
hecause of allegations he participated in im-
proper and po;sxbly ulegal business activi-
ties. e,

T P

Sryme congressional aides note- thdt many
of Mr. Casey's business dealings have been
examined before and haven’t blocked him
from receiving top government jobs. In 1971,
Mr." Casey endured a stofmy confirmation
| hearing before being confirmed for the SEC
’ job; the hearing focused onr what one Sena-

tor at the time termed his "rough and tum-
ble' business career..

At the time of Mr, Casey’s SEGC nomina-
tion, Senators were most concernédd about

»4-‘1,-6!'(1\. ,.‘..'.(.f s

Mr.-Casey’s. role in.three civil lawsuits,
Lawmakers now are concerned, among;

and newspaper reports indicating that one of’
. Mr. Casey's associates at the company had
: links to otganized crime. " :

Mr. Casey was a New York tax lawyer who
has been involved in numerous business ven-
tures, In a statement required of presiden-
“tial nomninees that Mr. Casey completed af-
ter being selected for the CIA post, he listed

dl‘e
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other things, about.his role. in Multiponiesi
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~'Multxpumcs case says that William
. Casey, director of the Central In-
“telligence Agency, and. fellow en-.
“trepreneurs helped push the teeter-
* ing agricultural firm into banioupt-’
. ey through “questionable™ practxces
.. that benefited only them 3

; came to that conclusion eight years
- ago.-And “I haven't—changed my

'5,-‘ Committee gearing up its probe of .
i Casey’s past- wheahna-and-dealmg,
- Herpel's findings in the decade-old

.investigation, could play a role in FEZEL :
the d:rector’s future with the CIA.:- CIA D;rector W‘Iham Casey :

” 1 stands pehind-
. E?;i?yéaiag 1?:3 i}t:m:&tamy ?v;ong- _Bing that Casey and- other board . - presiding -over the bankrupty pro-:
+ dolng during his years as.a business- . members, through “flagrant viola- -
. _man, Including while he was a Multi-- tHon- of’ the fiduciary. obligztions,”::

ponics officer and board mem
~ from 1568 to 1970 DRSNS

. nics (formerly Ivanhoe: Associates) -
- 'may have been doomed.from:its’;
- start in 1968, For example, at:one
-. point, the founders themselves had
- saddled the company thh mortgage
- debts of 32.7 million by selling their "
> own farms to the company. Casey’s
‘properties made up $301,0600 of the

"t

; said somer of the land was bad,

:- up'losses of about $6 million before
finally ﬁlmg for &Chapter x ank-

g B
; out what had gone wn_mg. And whenm_ du‘ectofs personal lpan. Tols, at 2° ' man Efferson

1
~J
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time when' Mﬁlﬁﬁamcs’ “financial-.
*4 condition was rapidly deterxoratmﬂ
: _m’oo a near state of collanse » -

‘The bankruptcy trustee m the

g 3 Multlpomcs poured hundreds
of-‘thousands . into a bankrupicy- T
‘bound firm;, American.Hydroponic
_Systems Inc,. injwhich “certain
1 -‘members” of W!ultiponics' board had -
“an *independent financial interest,”
29 - Herpel said “the. most casual peru~-
#1-:sal” ofiiAmerican Hydroponic’ 55
=4 ,books would have shown xtwas “on
‘kthe verge of bankruptey.” -
«:;Despite these examples, Herpel
contmues to stress that the quality
of the company’s farms was the Key -
reason Multiponics went bust. CRE
:Of Multiponics® seven farms, on-
i1y one, in Arkansas, was really even .
capable of tummg a profxt, he saxd

Multiponics’ = 3 con rt—appomted
bankruptey trustee, William Herpel,

mmd.” he told the. Daily News
With _the- Senate Intelhgenee

Multiponics case, which sparked the

. PresxdentReagan who': appé inted - warded in tﬁ; case,; a fed'eral ]udﬂe

‘ceeding did rule that atl ﬂnanczal
: elaims against the company's assets”
_ ! by Multiponies directors be- pazd
b_er A responsxb!e for 32 iy hon’ Qj,,,. last.| That_decision :was upheld in

July 1980 by Judge John Brown,-

.- Who said Multiponics insiders drove
i:;— the tompany into.debt through an:
"overall pattern of self- mterest" : '3

AS HEE{PEL TELLS 1!’., Multlpo-
“tors. My fiduciary responsfbﬂzry

'-would have been breached ™

: Hete S some examples “of why
erpel said he filed. suit—though
the judge didn’t award  any da:zxages.

;?_Multxpomcs bought' = 3,742
cre farm in-Florida fromore of its
irectors;. who -also was treasurer,
g_r 322 mx!lxon in’ 1963—:5‘"00 000
orethanits appmised valae When
e farm went on the auction block
i 1972, the same directo bought it :"Biehl, Stanley -Burkley, N. Leslie:
ack f°1' $L:1 million., . Carpenter, Alfred Moran, Lawrence
s Multxpomcs dxrectors 2u 0~ SOrbe ‘James-Swinny;. Joseph ‘Zuc- ]
rized the use of $200,000 in eompany- -  caro, Henry Arthur, Vernon Bacher, ]

-And - in - New York . last” “day,
-another judge said Casey and other;
- Multiponies officials hadknowingly
misled .investors:in.'a. $3.5 million A
und-raxsmd“ ‘effort - by concealmg
; facts about the company’s finances.-
Besides Casey, the combmed des’

To make‘matter worse Herpel

By 1971 Multximnics had piled

funds -as collateral ‘for a fellow:" Vemon Bain, Jim Choate and Nor—

O SR B A A L T e T P e+ U A i it T, 23
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Dy Hwley Mazon — Tha Washingfon Past

Tha dmnmmaiwn suit says the CIA complains Bernice Turheville snacked

e “;av.ez:\,%%‘k#wﬁ.m~ .

s

,,,,, P

By Philip Smith -

Wa.ahingwn Poehﬂ!au Wﬂhr A
‘A" fernale- career -employe - of |
'the Central Intelhgence Agency’s
supersecret: covert operatlons
branch has sued the spy agency,
claiming - it * systematically dis-
"_cnmmates against women seek-
_ing. undercover ' assxgnments

often for frivolous reasons. -
Bernice. Turbevxlle of Fairfax

County charged in.a sex_ discrim-

ination lawsuit that her superiors
throttled her advancement by
‘criticizing her “potted plants” as
possible security -‘hazards and

-complaining that she snacked in | -

CIA Is A@Cused of ﬁms
Agamst F emaie Spws

'court in Washington on behalf of

‘supervisor also--suspected. Tur- :

) “bltchmg session

_bia-on a day when she- had *

0 cofi’ea and danish and adds that her potted plants were a secunty nsk.

the morning-:: on- coffee and
danish... ~ - .
+The suit, filed in US Dlstrlct

Turbeville and about. 500 wom'en-: 2
employed by the agency’s covert ;3
operatxons section, alleges a male. *

beville of once takmg part i a -

" and of .partic-: :
ipating_ .in. a - feminine  protest:>
march in the District of .Colum-

_claimed sick leave. Both suspl-
cmns were falge, the suit says. -
~The Cla, which was named as

)
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Sen Barry Goldwater chazrman

 ol-the Senate Intelligence Commit-:
- tee, said last night he:personally be;
lieves that William:J..Casey-should

resign as CIA director because Casey:,

... appointed” an unquahhed man: 3o

‘. head the aﬂency,g clandestme ser-
“vices..[

' Goldwater, R—Anz

tacked Caseys appointment of Max .

~"Hugel, a New- Hampshire business-:..._

‘man who worked for himrin the Rea-

. gan presidential campaign, to be:CIA -
deputy director for operationsi. .« ...
“1 beheve that the placing of: Mr..

~wada sufflclent mistakefar

- hxmself or having:the president.do*™|

$0," Goldwater told 4 news, confer-;_,
ence. i
Hugel remgned last weekafter two
former business associates-accused”

him of improper:business dealings.. " -

. “That he appointed an inexpe
enced man to:be in’ effect: ‘the ma-
.. tion’s top spy wasbad enotigh; Gol
-~ water said.” "I must'say thatas"a

*.person. with- aslong involvement -

- ‘with intelligence matters, that'was
a very bad: mlstake- nd; Imxgh teven

g ¥-
appomtment 187, . sufflcxent
Mr. Casey: to decide o retire. ar the
. ‘president to’ have hxm retxre‘,f‘ the
- senator- said:

But Goldwater demed a CBS News o

" ‘report_tHat: he had',urged C
- step down. % g2
" "Atnotime: hava Isuggested toMr,

Casey that heleave,” hesaid. *I'm go-: .

ingtobe pohte and say that sentire:
ly wrong.”" = o
" Goldwater- also‘*eaxd “hehas
talked with President Reagan abour

{1 Casey's Stagus s . o

sharply a-;-,’-""' :

2k JULY 1981

'l”' 3 R e ARSI "R:;-',
M Casey is A creature -of. th
presxdent " Goldwater $aid. “As long *

as the president rcf;ams confidence; " |

m Iiim, he stays.”

- O Wednesday mght Reagan-de- ~
) med that Casey was about to quity

. The;" Intelligence. Committée
launched an-investigation last Ffi-
day’of Caseyls past business dealings -

_after Hugel' sabrupt resignationand -

- disclogures.that federal courts. hadl'
. criticized Casey business practices

Casey hasdenied any wron gdoing,

ried to get.files from the Securities

= Asked if any. foes were. mlsémg
Goldwater replied, "We have some

. suspicion,” but he declmed to: ela— -

g

borate. .y L. ;

The-focus of their interest: Gold-!-‘

water said, was Casey's relationship

with Multiponics Inc.,aNew Orleans

farming firm: that filed for reorga-

d- < Goldwater said committee investiz- ;.
, MO gators continued their examination
.of FBI files on: Casey yesterday.and: -

and Exchange Commission, which - |*
ﬁCasey headed durmv the N1xon ad- g
i ‘ i - gence .Committee also visited the

nization under the bankruptcy laws - -

in 1971, three years after Casey help—
ed found it. :

In"May, a fedéral Judge in New, ‘

.York ruled that Casey and other di-.

- rectors had knowingly misled poten- -

“'tial investors in the firm. Last year,

_.a federal appeals court.in New Or- -
leans held that Casey and the other -

directors- had . driven the company

“deep and deeper into debt” by man- -
.aging 1t in a “panern of self- :

.interest.” - . T

‘When the committee: was, consid-_
ering Casey’s nomination; ta head -

the CIA, it asked him to list all suits:

in which he had been a defendant .
---in the-last five years. He listed the
New York case but not the New Or- '.

leans one in his sworn response.:

Peter Butler, a New Orleans attor:
ney for the trustee'appointed by the ¢

court to reorganize Multiponics, has
said Casey was a defendant in But-
ler’s civil damage suit as late as 1977,

but Casey’s attorney, Milton Gould ‘
has disputed thatx '

e

Goldwater said} “The mvest:ga—'_
tion is encompassing statements

made by Casey and did he fail ta-tell
us some things. The statements he

‘made‘to us at his first appointment

were 1ot complete in every detail,
specifically the ennrety of the bu51-
ness in: Louisiana.’

IRV IR
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Goldwater ‘added that Casey said”

he lost $150,000 on the Multiponics

- venture, but that the committee had

been told he made 5750,000.
_Goldwater said his investigators
would pursue the matter as far as
they could and, if necessary, he
would ask the attorney general and
the FBI to pursue it into areas the
commitee could not reach.

.. Casey visited Capitol Hill late yes-

terday, trying to rally support among
Intelligence Committee members.

One senator, Walter D. Huddles- |

discussed briefly.
Investigators #{from the !ntem

. ton, D-Ky., said he talked with Casey °
for about 15 minutes but that the:
. committee investigation waszonlyi‘*;'

CIA to-examine materials on Cdsey’s .
background and on hlS appomtment_ .

.-of Hugel.

Congressmnal 4 Repubhcans ex-_
- pressed’ growingrconcern about the
Casey investigation-and its possible
~damage-to. the CIA' and the Reaaan
°  administration. ¢

- Associated Press
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